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SUBJECT:ROC AMBASSADOR CALLS ON UNDERSECRETARY FOR 
ECONOMIC AFFAIRS, RICHARD COOPER 

1 . DURING COURTESY CALL ON UNDERSECRETARY COOPER, JUNE 6, 

ROC AMBASSADOR JAMES SHEN AND ECONOMIC MINISTER MARTIN 
WONG, REVIEWED ROC POSITION IN IMF, IBRD AND ADB AND 

SAID THEY DO NOT EXPECT PRC TO SEEK MEMBERSHIP IN THESE 
IFIS. COOPER EXPECTED THAT IMF MEMBERS' OBLIGATIONS TO 
DIVULGE ECONOMIC AND FINANCIAL DATA WOULD PROBABLY CURB 
PRC INTEREST IN EARLY IMF MEMBERSHIP. 

2. THE CHINESE RE-EMPHASIZED THE IMPORTANCE OF ACCESS TO 
INTELSAT AND HOPED THE US COULD SOMEHOW RESTRAIN ASTRAIN, 
DIRECTOR GENERAL OF INTELSAT, FROM ENCOURAGING PRC MEMBER- 
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SHIP. THEY REPEATED ROC CONCERNS ABOUT PRC MEMBERSHIP 
AND THE DANGER THIS POSES FOR TAIWAN'S ACCESS. (SEE PARA 
7 BELOW) WONG SAID A PLANNED SUBMARINE CABLE, LINKING 
TAIWAN TO GUAM, IS EXPECTED TO REDUCE TAIWAN DEPENDENCE 
ON THE INTELSAT SYSTEM BY 1980. 

3. SHEN NOTED THAT ROC IS ONE OF EXIMBANK S MAJOR CUSTO- 
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MERS; ALTHOUGH THE ROC HAS A GOOD INTERNATIONAL FINANCIAL 
RATING, EXIMBANK PARTICIPATION IN FINANCING OF MAJOR PRO- 
JECTS, HAS BEEN VERY HELPFUL. EXPORT BANKS OF JAPAN AND 
EUROPE OFTEN OFFER BETTER TERMS, BUT THE ROC WANTS TO 
BALANCE ITS BILATERAL TRADE WITH US AND ROC HOPES EXIM 
WILL CONTINUE TO ASSIST US EXPORTS OF CAPITAL GOODS TO BE 
MORE COMPETITIVE. 

4. COOPER THANKED SHEN FOR GROC COOPERATION IN THE 
RECENT ORDERLY MARKETING AGREEMENT ON FOOTWEAR. HE ALSO 
ASKED IF TAIWAN HAS DIFFICULTY EXPORTING TO JAPAN. WONG 
RESPONDED THAT JAPAN RESTRAINS IMPORTS FROM TAIWAN BUT 
USES QUOTAS AND METHODS WHICH DO NOT USUALLY ELICIT 
PROTEST FROM GATT. WONG ALSO SAID THAT JAPANESE IN- 
VESTMENTS IN TAIWAN ARE NORMALLY IN SAMLL AMOUNTS, CON- 
CENTRATING ON THE USE OF CHEAPER TAIWAN LABOR FOR PRO- 
DUCTION OF GOODS TO BE EXPORTED TO THE US. 

5. IN RESPONDING TO COOPER'S QUESTION ON THE ROC PER 
CEPTION OF ITS ROLE WITH LDCS, THE CHINESE RESPONDED 
THAT THEIR POSITIONS ON MANY ISSUES ARE MORE SIMILAR 
TO THOSE OF DEVELOPED COUNTRIES RATHER THAN LDCS. 

6. IN CONCLUSION, AMBASSADOR SHEN HOPED THAT UNDER- 
SECRETARY COOPER COULD VISIT TAIWAN SOON. COOPER RE- 
SPONDED THAT HE DOES PLAN A VISIT TO MANILA IN THE 
FALL. 
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7. ON JUNE 1 . MINISTER WONG CALLED ON DEPUTY ASSISTANT 
SECRETARY, JOEL BILLER, TO EXPRESS ROC CONCERNS ABOUT 
INTELSAT DIRECTOR GENERAL ASTRAIN'S RECENT VISIT TO THE 
PRC AND POSSIBILITY OF EARLY PRC MEMBERSHIP IN INTELSAT 
WHICH ASTRAIN HAS REPORTED. WONG POINTED OUT THAT CON 
TINUED ACCESS TO INTELSAT SYSTEM WOULD BE CRITICAL TO 
TAIWAN UNTIL AN UNDERWATER CABLE BETWEEN TAIWAN AND GUAM, 
PLANNED BY TAIWAN'S INTERNATIONAL TELECOMMUNICATIONS DE- 
VELOPMENT CORPORATION AND AT&T. WAS IN PLACE. 

BILLER SAID HE BELIEVED THE PRC INTEREST IN INTELSAT 
PREDATED ASTRAIN'S TRIP, AND HE REITERATED OUR POLICY 
TO SEEK TO ENSURE CONTINUED ROC ACCESS TO INTELSAT 
SYSTEM. VANCE 
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